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* Regionalization Efforts in the West
* Reliability Coordinator
* Multistate Protocol
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Mountain West Transmission Group ENERGY DEVELOPMENT
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Intra-state Engagement (Who) e

* State agencies

— Governor’s Office

— Public Service Commission

— Division of Public Utilities

— Office of Consumer Services
* Utilities

— PacifiCorp

— Municipals and co-ops
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Intra-state Engagement (What) e

* |Internal Consultations
e Formal Comments

— Transmission Access Charges (TAC)
— Governance
* Policy Advice

— Letter from Governor Herbert to Governor Brown
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e C(California legislators’ letter

Governor Herbert letter

“... have similar concern.s V\gth
r(;:c,pect to Utah's §overe|gnr yr/;tes L
policies, competitive powe

system reliability.”

t[..] is that[...
“ arl assessmen N
tfl:/leyc?)stsy[...] are likely to outweig

i i ill
the benefits. That being sqldr,‘eilw
continue to follow the regio

stakeholder pro.ces”s and the
associated studies.

STATE oF Utan
OFFice OF THEe GOVERNOR
Governor SALT Lake City, Urtan

Gary R HerBerT

SPENCER U, coy
LIEUTENANT Governon

March 2, 2016

The Honorabje Edmund G,
Governor

Office of the Governor
State Capitol, First Floor
Sacmmenm. CA 95814

Brown, Jr,

RE: cAIsO Expansion

Dear Governgr Brgay, JAM?

J‘o”m\ing the Passage of Californja’g

350) late last year, | have monitored dig, ssions Tegarding the €Xpansion of the ¢
Independent System Operator (CAISO) across the Western
Californig’s energy agenc; and the CA[SO are ambitioyg]
Participation jp, anew regiong] transmissjop,
developmen; would be in

Clean Energy & Pollution Reduction 4¢ (S.B.

alifornia
erid. While j¢ is clear that

¥ pursuing a pag g PacifiCorps
is not clear hether sy

Organization, jt icha
ah’s best interest,

I understand that recently yoy received g lette;
€Xpressing their concerns about the C€Xpansion, mogt ed on maintaining
Californja’s Sovereignty ang Preserving the imcgrm of its varioyg neIgy policies. As I
contemplate the prog, tive expansion of CAISO regionally, [ haye ;
respect to Utah’s Sovereignty, policies, Competitive Power rates
do not seck ¢o unnecessarily impede Californja’s goals, it js my
Utah’s families ang businesses,

T from leade,
of which foe

in the Californj, Legislature

and system rejjq, ity. While we
duty to Protect the interests of

st for Utahns, e €Osts of such ap
g said, I wij] continue to fojoy the
associated Studies, Ag You seek to build ¢

onsensus arounq
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Regional Engagement

* SEP competitive grant application

— Idaho, Montana, Colorado in partnership with
Energy Strategies

— WIEB market training forum and workshops
— Consultation with PacifiCorp and other states

* Governor’s Energy Summit May 15 discussion
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Utah Concerns

Governance

— Independence

— Continual stakeholder engagement
— Sustainability of benefits

Transmission Access Charges

— Certificates of Public Convenience and Necessity (Utah
Code §54-4-25)

— Rate differential

Resource Adequacy

Reliability Coordination

Misc. (e.g., Grid Management Charge)
Consumer Prices
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Utah Code §54-4-25

“...a[n] electric corporation [...] may not
establish, or begin construction or operation of
a line [...] without having first obtained from the
commission a certificate that present or future
public convenience and necessity does or will
require the construction.”
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What an expanded BAA might look like.

" Cdlifornia ISO
I PacifiCorp

&> California 1ISO
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Reliability Coordinator o
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Peak Reliability has served as the Western Interconnect’s
reliability coordinator (RC) since 2014

CAISO recently announced its intent to develop its own
reliability tools and offer them to other utilities

SPP currently provides RC services in its footprint and also
announced its intent to offer its RC services to Western utilities

A number of utilities have provided revocable notice to Peak
that they intend to discontinue using Peak’s services as they
explore other RC options

— In CAISQO'’s case, this notice is irrevocable

In an evolving electric grid with shifting generation sources and
economics for base-load generation, ensuring utility and grid
reliability is critical
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Multistate Protocol

* Multistate allocation discussions among
PacifiCorp states could alter the portfolio of
generation resources, and their accompanying
costs that Utah’s customers benefit from and
pay for.

* Notably, Oregon passed SB 1547, which
requires coal resources to be removed from
Oregon rates before 2030.
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Question?



